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AALU’s Mission

To promote, preserve and protect advanced 

AALU s Mission

p , p p
life insurance planning for the benefit of our 
members, their clients, the industry and the 
general public.
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TODAY’S DISCUSSIONTODAY’S DISCUSSION

• Environment in Washington 
(Political and Policy)
N i ’ Fi l H l h d T• Nation’s Fiscal Health and Tax 
Reform

• What lies ahead? For CongressWhat lies ahead? For Congress 
and for Us

• And everything else…
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The Purpose of Congress…to clog?



President Obama Approval Rating Divide
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Congressional Approval up to 16%! BUT…Congressional Approval up to 16%!  BUT…
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The “Fiscal Cliff” Deal—Major Provisions

• Tax increases on “wealthy”
– 39.6% top marginal rate for joint filers over $450K

– 20% rate on cap gains and dividends for same

Reinstatement of Personal Exemption Phase out– Reinstatement of Personal Exemption Phase‐out, 
itemized deduction limitation for joint filers over 
$300K

h• Permanent AMT patch

• Permanent estate tax fix
($5M ti 40% t t bilit ifi d– ($5M exemption, 40% rate, portability, unified 
gift/estate credits, indexing)

• Various other individual and business “tax 
extenders” 
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What Lies Ahead?
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Senate scheduled to be in sessionHouse and Senate scheduled to be in session
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Farm Bill, Immigration, Budget, Debt Ceiling, and much more…

Source: Billy House, “House Faces Off on Farm Bill, Late-Term Abortions,” National Journal, June 17, 2013; Congressional Schedule; 
Bipartisan Policy Institute.  

Farm Bill, Immigration, Budget, Debt Ceiling, and much more…



Tax Reform: 
Wh t kWhat we know

• House Ways and Means 
Committee…wants to pass p
comprehensive tax reform by year 
end

• Senate Finance Committee “Blank 
Slate”

• Republicans want 25% top rate• Republicans want 25% top rate

• President wants additional revenue
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LIFE INSURANCE INDUSTRY 
TAX CHALLENGES CAMPAIGN

Copyright 2013 AALU® – All Rights Reserved



REGULATORY CHALLENGES PERSISTREGULATORY CHALLENGES PERSIST…

Several pending regulatory challenges

SEC fid i l ki• SEC fiduciary rulemaking

• Compensation disclosure

dd k b kl d i lDodd‐Frank backlog and congressional 
oversight delaying implementation
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Knowledge is the first step 
to Engagementto Engagement

• 42% of AALU Members 
want more learningwant more learning 
opportunities

• New “Knowledge 
Committee” to oversee 
creation of products

Fi t ff t l h t• First efforts launch at 
2013 Annual Meeting 
with ToT School of Lifewith ToT, School of Life 
and Villanova.
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Thank You!Thank You!
Questions?
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