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A Foundation for Planning Your Future
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Who Gets Benefits from Social Security?
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Who Pays for Social Security?
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Social Security Trust 
Funds During 2011Funds During 2011

Where Does the Money Come From?Where Does the Money Come From?

P ll TPayroll Tax   
Reimbursement from the  

69%

General Fund of the Treasury
Trust Fund Interest

13%

15%

Taxation of Benefits 3%
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How is Social Security Income Spent?

73.8% 25.4%

0.7%
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U.S. Birth Rate 1920-2020

Children Per Woman
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The Number of Workers 
per Beneficiary is Decreasingp y g
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America is Getting Older

n

76

M
ill

io
n

M

41

11

15



Life Expectancy for 
Those Age 65 TodayThose Age 65 Today

Men Women
U S P l i 81 85U.S. Population 81 85

White 80 84

African American 79 83

Hispanic 85 88

Asian 84 88

American Indian 84 88
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In 2010, Social Security Began Paying
More in Benefits than is Collected in Taxes
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Social Security Trust Funds will 
be Exhausted in 2033
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3 Retirement Triangle

Decidingg

Q lif i C l l ti1 2Qualifying Calculating1 2
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1. Qualifyingy g
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How Do You Qualify for 
Retirement Benefits?Retirement Benefits?

You need to work to earn 
S i l S i “ di ”Social Security “credits”

Each $1 160 in earningsEach $1,160 in earnings
gives you one credit

Y iYou can earn a maximum
of 4 credits per year

________________________________________________
Earning 40 credits (10 years of work) 
throughout your working life will qualify

22

throughout your working life will qualify 
you for a retirement benefit.
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How Social Security 
Determines Your BenefitDetermines Your Benefit

Social Security benefits are based on earnings

Step 1 -Your wages are adjusted for changes in wage levels 
over time

Step 2 -Find the monthly average of your 35 highest 
earnings yearsearnings years

Step 3 -Result is “average indexed monthly earnings”
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2013 Retirement Benefit 
Computation Example

If your average monthly earnings are = $4,900

p p

If your average monthly earnings are 4,900
Then your monthly benefit would be = $2,002

Average Monthly Earnings $4 900Average Monthly Earnings 4,900
90% of First $791 = $711

32% of Earnings over $791 through $4 768 $3 977 = $1 27232% of Earnings over 791 through 4,768 3,977 1,272
($4,768 -$791 = $3,977)

15% of Earnings over $4,768 $132 = $19
($4 900 $4 768 = $132)($4,900  - $4,768 = $132)

$4,640 $2,002
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What You Can Expect 
at Full Retirement Age
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3. Decidingg
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Full Retirement Age

Year of Birth Full Retirement Age

1937 or earlier 65
1938 65 & 2 months
1939 65 & 4 months
1940 65 & 6 months
1941 65 & 8 months
1942 65 & 10 months
1943 1954 661943 – 1954 66
1955 66 & 2 months
1956 66 & 4 months
1957 66 & 6 months
1958 66 & 8 months
1959 66 & 10 months
1960 or later 67
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Your Age At The Time You Elect 
Retirement Benefits Affects the Amount

For example, if you were born from 1943 
through 1954:

1 Age 62 75% of benefit

through 1954:

1. Age 62 75% of benefit

2 Age 66 100% of benefit2. Age 66 100% of benefit

3. Age 70 132% of benefit
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(20% of total population)

(13% of total population)
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Your Benefits Can Be Taxable

About 1/3 of people who get Social Security 
pay income taxes on their benefits.

At the end of each year, you’ll receive a 
Social Security Benefit Statement (Form 
SSA 1099)SSA-1099). 

*  Use this statement to complete your Federal 
income tax return to find out if you have to 
pay taxes on your benefit. 
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You Can Work & Still Receive Benefits
You Can If  You Make More,

If You Are Make Up To Some Benefits Will
Be Withheld

Under Full
Retirement Age $15,120/yr. ($1,260/mo.) $1 for every $2

The Year Full Retirement
Age is Reached $40,080/yr. ($3,340/mo.) $1 for every $3

Month of Full Retirement
Age and Above No Limit No Limit

Note: If some of your retirement 
benefits are withheld because ofbenefits are withheld because of 
your earnings, your benefits will 
be increased starting at your 
full retirement age to take into 

i i

32

account those months in which 
benefits were withheld.



In Addition to the Retiree,
Who Else Can Get Benefits?Who Else Can Get Benefits?

Your ChildYour Child
Not married under 18

(under 19 if still in high school)(under 19 if still in high school)

 Not married and disabled before age 22

Your Spouse 

Age 62 or older

33
At any age, if caring for a child under age 16 or disabled



Ex-Spouse
Marriage lasted at least 10 years

Ex-spouse 62 or older and unmarried 
( b i d)(you can be married)

Divorced at least two years and you and yourDivorced at least two years and you and your  
ex-spouse are at least 62, he or she can get benefits
even if you are not retiredy

Ex-spouse’s benefit amount has no effect on the

34

amount you or your current spouse can get 



MEDICARE
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Who Can Get Medicare ?

Age 65 & olderAge 65 & older
-or-or

24 Months Disability Benefits24 Months Disability Benefits 
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When Can I Sign Up for Medicare Part B?

Medicare Enrollment Periods

Initial at age 65Initial – at age 65

Special – if still workingSpecial if still working

General – January-March
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Medicare Coverage

Part A Part B

• Impatient hospital expense

Part A Part B

• 80% doctor bills 
• 2013 Deductible $1,184 • Outpatient medical expenses

Part C Part D

• Favors disabled individuals
• Higher monthly premiums
• Part B & Part D combined

• Major Prescription Drug Cost
• Enroll through provider
• Enrollment Oct 15th - Dec 7th&



For More Medicare Information

1-800-MEDICARE
(1-800-633-4227)

TTY 1-877-486-2048TTY 1 877 486 2048

www.medicare.govg
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The Social Security Statement
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my Social Security
Your Online Account ... Your Control ... 

i l it / twww.socialsecurity.gov/myaccount

mymy

my Social Security is an easy-to-access, 
easy-to-use portal to view and update some
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easy to use portal to view and update some 
of your own Social Security information.



Who Can Create a 
my Social Security Account?my Soc a Secu ty ccou t?

You must be at least 18 years old and have:

 A valid E mail address; A valid E-mail address;
 A Social Security number; and
 A U S mailing address A U.S. mailing address.

42



my Social Security Services
If you don’t get benefits, you can—
 View, save, and print your online

Social Security Statement.

If you do get benefits you can—
 Get your benefit verification letter;y ;
 Check your benefit and payment 

information and your earnings record;y g
 Change your address and phone number; and
 Start or change your direct deposit.
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How Do I Apply for Retirement Benefits?

Apply online at www.socialsecurity.gov
It is the most convenient way to apply; 

Call Social Security to schedule an appointment 
1-800-772-1213 (TTY 1-800-325-0778); or

Apply at your local Social Security office.pp y y y
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Social Security’s Online Services
Online Services for before or after you receive benefits
 Retirement Estimator 

 Retirement & Disability Applications

Medicare Online

Apply for Extra Help With Medicare Drug Plan Costs

 Retirement/Survivors/Disability Planner

 Request a Social Security Statement Request a Social Security Statement

 Change of Address

Medicare Card ReplacementsMedicare Card Replacements

 Request a Benefit Verification Letter

 Start or Change Direct Deposit
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Desmond ThorntonDesmond Thornton
desmond thornton@ssa govdesmond.thornton@ssa.gov

404 562-5500404 562 5500
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