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Observations on the

Dodd-Frank Financial
Reform Act of 2010
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Uniform Fiduciary Standard

Biggest change since the creation
of the SEC in 1934




“The standard of conduct for all broker, dealers, and investment
- advisers, when providing personalized investment advice about

T securities to retail customers (and such other customers as the
= Commission may by rule provide), shall be to act in the best
interest of the customer without regard to the financial or other
interest of the broker, dealer, or investment adviser providing
the advice.”

SEC Study



Nothing will ever be the same again.
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Some Registered Reps Won't Survive

Best guess

15 percent or more won’t make it




Waiting




“The Commission should identify specific examples of
potentially relevant and common material conflicts of interest in
order to facilitate a smooth transition to the new standard by

broker-dealers and investment advisers.”

SEC Study
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Usual Response = More Disclosures

Not Enough

Still have to act in client’s best interest. A
professional can’t skirt the professional
standard by saying “I told them I might not
do what they hired me to do.”




Can’t Disclose the Duty Away
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Significant

Study contemplates that the new standard would not impose
an ongoing duty.
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You might ask...

“How much of what I do now is permissible
under the fiduciary standard?”

That approach is a recipe for disaster.
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The fiduciary standard is the professional
Stand ar d 3

Contemplates a focus on the customer so
strong that you will disadvantage
yourself to take care of them.




Iraining

Iraining

More Training
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- Another Change is Coming

Possible end to Mandatory Arbitration
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Disputes will not play out in secret in

- hotel conference rooms, but in your

county court house before a jury of your
peers with any member of the public,
including the local newspaper allowed to

sit 1n.
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Some firms and many registered reps will find
themselves on...

The Wrong side of History
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George Wallace
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“Segregation now. Segregation tomorrow.
Segregation forever.”

-Governor George Wallace : :
from 1963 inaugural address =
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In the turbulent 60’s, Atlanta was "“the city too busy t

hate.”

e Atlanta is the Capital city of the southeast, a city of the future with strong ties to its past. The old in new Atlanta is the soul of the city, the Fax: 404.658.7673
City Services » heritage that enhances the quality of life in a contemporary city. In the turbulent 60's, Atlanta was "the city too busy to hate.” And today, in the LI e e

21st Century, Atlanta is the "city not too busy to care".

For more than four decades Atlanta has been linked to the civil rights movement. Civil Rights leaders moved forward, they were the
visionaries who saw a new south, a new Atlanta. They believed in peace. They made monumental sacrifices for that peace. And because of

l{funumic > them Atlanta became a fast-pace modern city which opened its doors to the 1996 Olympics.
Development
Die-hard Southemners view Atlanta as the heart of the Old Confederacy, Atlanta has become the best example of the New South, a fast-paced

modern city proud of its heritage.

Online Services » In the past two decades Atlanta has experienced unprecedented growth -- the official city population remains steady, at about 420,000, but the
N metro population has grown in the past decade by nearly 40%, from 2.9 million to 4.1 million people. A good measure of this growth is the
Other Agencies » ever-changing downtown skyline, along with skyscrapers constructed in the Midtown, Buckhead, and outer perimeter (fringing 1-285) business
districts.

City Channel 26 »




| Who will survive?

Only those who set their sights well above
survival




Americans are conned out
of $40 billion a year.

If Congress and regulators can’t protect us from

investment scams and shady financial advice, who can?
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s how 10 avok
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sment fraud won't b

of Congress, US

A About the Author:

e Pat Huddleston is CEO of Investors
Watchdog LLC, a fraud prevention due
A digence company. He has been an SEC

Enforcer, court-apponted Recewver, and

Imeestment attomey. A frequent guest on
O televison and rado, he has been quoted n
= The New York Times, The Wad Street
Joumal The Fnancll Times, The
Washington Post, USA Today, Kipinger's
Personal Finance, investment News, and
many other pubiicatons. He lves in
Kennesaw, Georga

158N 978.08144.17
Mardcover, $24.95 US
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“Successtul investing involves avoiding serious errors-
winning by not losing. The Vigilant Investor shows us how to
avoid explicit frauds and scams as well as to understand the
conflicts of interest that can incentivize the financial
community to enrich themselves at our expense. As a former
top cop at the SEC, Pat Huddleston is the investor’s perfect
teacher.”

-Burton Malkiel, bestselling author of A Random Walk Down
Wall Street
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Investor’s Watchdog_



